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KYOCERA CORPORATION

The consolidated financial statements are in conformity with accounting principles generally accepted in the United States of America.

Date of the board of directors' meeting for the consolidated annual results: April 26, 2002
1. Resultsfor the year ended March 31, 2002 :

(1) Consolidated results of operations :

Japanese yen
Yearsended March 31,
2002 2001
Net sales JPY 1,034,574 million JPY 1,285,053 million
% change from the previous year -19.5% 58.1%
Profit from operations 51,561 million 207,200 million
% change from the previous year -75.1% 124.8%
Income before income taxes 55,398 million 400,222 million
% change from the previous year -86.2% 310.6%
Net income 31,953 million 219,529 miillion
% change from the previous year -85.4% 336.0%
Earnings per share :
Basic JPY 169.02 JPY 1,161.20
Diluted 168.88 1,157.83
Return on equity 3.1% 24.1%
Income before income taxes to total assets 3.3% 27.2%
Income before income taxes to net sales 5.4% 31.1%
Notes:
1. Equity in earnings of affiliates and unconsolidated subsidiaries :
Y ear ended March 31, 2002 : JPY 1,559 million
Y ear ended March 31, 2001 : JPY 2,209 million
2. Average number of shares outstanding during the year :
Y ear ended March 31, 2002 : 189,049,779 shares
Y ear ended March 31, 2001 : 189,053,126 shares
3. Change in accounting principle: Please refer to the note on page 28.
(2) Consolidated financia condition :
Japanese yen
March 31,
2002 2001
Total assets JPY 1,645,458 million JPY 1,728,056 million
Stockholders' equity 1,039,478 million 1,022,065 million
Stockholders' equity to total assets 63.2% 59.2%
Stockholders' equity per share JPY 5,498.67 JPY 5,406.12
Notes: Total number of shares outstanding as of :
March 31, 2002 189,041,518 shares
March 31, 2001 189,056,884 shares



(3) Consolidated Cash flows::

Japanese yen
Yearsended March 31,
2002 2001
Net cash provided by operating activities JPY 140,929 million JPY 149,191 million
Net cash used in investing activities -51,138 million -150,216 million
Net cash used in or provided by financing activities -18,396 million 12,331 million
Cash and cash equivalents at end of year 280,899 million 201,333 million

(4) Scope of consolidation and application of the equity method :
Number of consolidated subsidiaries: 139
Number of subsidiaries accounted for by the equity method : 2
Number of affiliates accounted for by the equity method : 19

(5) Changesin scope of consolidation and application of the equity method :

Consolidation Equity method
Increase 10 1
Decrease 12 8

2. Forecast for the year ending March 31, 2003 :

Japanese yen

Six monthsending Year ending

September 30, 2002 March 31, 2003
Net sales JPY 504,000 million JPY 1,100,000 million
Income before income taxes 29,000 million 100,000 million
Net income 18,000 million 60,000 million
Note:
Forecast of annual earnings per share; JPY 317.12

Net income per share amounts is computed based on Statement of Financial Accounting Standards No.128.
Forecast of annual earnings per share is computed based on the diluted average number of shares outstanding
during the financial year ended March 31, 2002.

With regard to forecasts set forth above, please refer to the accompanying "Forward Looking Statements' on page 15.



KYOCERA GROUP

Kyocera group consists of Kyocera Corp., 141 subsidiaries and 19 affiliates.

(Chart of the group companies)
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BusnessReaultsand Financial Condition

1. Reaultsfor theFiscal Year Ended March 31, 2002

(1) Overview

Therapid globd downturnin I T-rd ated markets sharply depressed demand for overal Kyocera products, particularly components

busnesses. The harsh business conditions produced an adverseimpact on results of thisfisca year.

(Units' million yen)

YearsEnded March 31, Change
2002 2001 (*0)

Net sdes 1,034,574 1,285,053 -195
Profit from operations 51,561 207,200 =751
Income beforeincome taxes 55,398 400,222 -86.2
Netincome 31,953 219529 -854
Average US$ exchange rate (yen) 125 1m -

Average Euro exchangerate (yen) m 100 -

Note: Inthefiscd year ended March 31, 2001, anincrease of Kyooera Corporation’s (the Company’s) equity interest in the net assets of KDDI
Corporation, an dfiliatein which invesmentswere accounted for by the equity method up to and induding thet yeer, resulted inincreasesin
income before income taxes and minority interests of 174.1 hillion yen and net income of 98.2 billion yen, respectively.

1) Sdes

—Sharp dedinesin saleswere recorded in components businesses, which were for mobile phone handsets, PC-related equipment
and optical communications markets.

—Thanksto contributionsfrom new modds, sdes of information eguipment sector rose on ayear-on-year basis, however, sdesof
telecommuni cations equi pment declined.

—Asareault, consolidated net sales declined compared to the previous yesar.

2) Profits

—Profitsfrom components bus nesswere affected adversdly both by declining salesvolumesand steep erasion in the unit prices
Profitswere further reduced by one-off expenses, induding avauaion loss of 5.8 billion yen rdated to marketable securities,
notably bank shares, together with aregtructuring charge Semming from management structura reform to improve profitability in
thefiscd year ending March 2003 and beyond. Asaresult, profit from operations, income before incometaxes and net incomein
thisfiscd year dropped from the previous yesr.

3) Impact of exchangerate fluctuations
—Thedeprecidion of the yen againg both the US dollar and the Euro produced apositiveimpact on net sdesand onincome before
incometaxesrddiveto the previous year of gpproximately 71.6 billion yen and 13.0 billion yen, respectively.



(2) Operating ssgments
Both sdesand profits of fine ceramics group and dectronic device group decreased from the ladt fiscd year. Sdesrecorded by the
equipment group increesed from the previous year, but operating profit fell.

(Units' million yen)

YearsEnded March 31, Change

2002 2001 (%)
Net sdes 1,034,574 1,285,053 -195
 Freceramicsgop | . :2879 | BBO6 | 03
. Blectonicdevicegrop | 23498 | 32700 | 402
. Eupmetgowp | - a8 | 67362 | 23
otes | 816 | 970 | 79
 Adusmentsanddiminaios | ares2 | args | -
Operating profit 56,360 250,383 =775
 Freceramicsgowp | 252 | 0608 | 7B
 Bletonicdevicegoyp | 6206 | 128047 | Bl
. Eupmetgop | 26013 | 897 | 100
otes | 15499 | 286 | 52

1) Fine ceramicsgroup

—Price erason across many lines compounded a pers stent worl dwide inventory normdization of componentsfor mobile phone
handsstsand opticad communication devices This resulted in reduced sdes of components, particularly SMD (surface-mount
device) packagesfor dectronic components, ceramic ferrules, isolators, and optod ectronic packages.

—Operding profit of thissegment fdl relaive to the previousyear asaresult of lower sales of fine ceramic parts and semiconductor
parts, together with one-off expenses assodiated with restructuring a oversees subsidiaries.

2) Electronic device group

—Components demand for componentsfor both mobile phone handset and PC-reated equipment fell sharply, which caused sdes
to dedinefromthe previousyear.

—Operating profit fell rdaiveto the previous year asaresult of various one-off expenses assodiated with management sructurd
reform a overseas subsdiaries (induding inventory write-offs, reorganizetion of operating bases, and personnd reductions),
together with steep falsin unit prices of components such as ceramic capecitors and timing devicesinduding TCXOs
(temperature-compensated crystd oscillators), epecidly inthe second hdf of thisfiscd yesr.

3) Equipment group

—-Although sales of tdecommuni cations equipment dropped rdativeto the previous year, favorable pogt-launch sdes of new
moddsof information equipment (printers and copiers), digita camerasand ather produicts hel ped to boost totd segment sdeson
ayear-on-year bads

—Operating profit fel compared to the previousyear asaresult of one-off expensesinduding thelosses of an inventory write-off
and personnd reductionsa U.S, subsdiary, KyoceraWirdess Corp.(KWC)



4) Others

—Despitelower sdesa KyoceraCommunication Systems Co., Ltd. (KCCS), a Jgpanese subsidiary, tota segment sdesincreassad
fromthe previous year, thanksto sgnificantly increased sdesat KyoceraLeasng Co., Ltd, another Jepanese subddiary.

—Operaing profit fdl rddiveto the previous year asaresult of dedined sdesa KCCSand increased R& D expensesrdaed tothe
basic technologies a the Company.

(3) Geogr aphic ssgments
Sdesdedined acrossal mgor geographic aress, particularly in components businesses, asareault of the globa dowdownin
IT-related industries.

(Units million yen)

YearsEnded March 31, Change
2002 2001 (%)

Net sdes 1034574 1,285,053 -195
| amsel | 40923 | 168
usa. 289517 | 38100 | 168
A€ | 148309 | 217456 | 318
CBwope | 141408 | 163487 | 135
Cothes | 46654 | B8 | 283

1) Jypan
—Sdesdedined, mainly of fine ceramic parts, semiconductor parts, and dectronic devices group.

2) United States
—Sdesdedined, mainly of fine ceramic group such as partsfor optica communication devices.

3) Ada
—Sdesdedined, mainly of dectronic device group associated with PC-rdated gpplications.

4) Europe
—-Although sales of information equipment grew steadily, sdles of eectronic device group used for mobile phone handsets dedlined.

2. Operational Highlights
To further improve prafitability and to Srengthen our business sructure, Kyocerameade further progresswith thefollowing three
drategic initiatives during the fiscd year ended March 31, 2002.

1) Management gructurd reforms

—Management sructurd reforms progressed with the objective of securing higher prafitability from amedium- and long-term
perspective; these moves were d o intended to strengthen Kyocerd s earnings structure to counter the severe business
environment.

—Redtructuring initiatives at overseas subsdiariesinc uded reorganization of operating bases, personne reductionsand inventory



write-offs. Additiond movesinduded personnd rearrangements designed to optimize the efficiency of the Company’s
manufacturing basesin Japan dongdde ongoing effortsto expand productionin China

2) Expangon of manufacturing basesin China

—With theaim of becoming atruly globa enterprise, Kyoceramade further progress during the year in expanding production at
Chinese manufacturing bases and making inroadsinto the locad Chinese market.

—In December 2001, Kyoceraegtablished alocd joint venture in Dongguan, Chinato manufacture and sale information equipment,
cdled KyoceraMita Office Equipment (Dongguan) Co., Ltd.

—In December 2001, Kyoceraestablished another locd joint verturein Kweiyang, Chinafor the devel opment, manufacture, sde
and ater-sdles servicing of tdlecommuni cations equipment, caled KyoceraZhenhua Communication Equipment Co., Ltd. This
joint venture commenced production of CDMA-protocol mobile phone handsetsfor the Chinese market in January 2002.

3) Reorganization of informeation equipment business

—In January 2002, to accd erate the continued expangion of its document solutions business, Kyoceraresolved to split off itsprinter
busnessa the parent company and merge them into those of subsidiary, KyoceraMita Corporation (KMC). Theactud
operationd transfer took effect on April 1, 2002. KMC paid al of the debt under the rehabilitation planinthisfiscd year, and the
relevant rehabilitation plan, the rehabilitation period was shortened by approximatdy seven yearsfromitsorigind length of ten
years KMC officidly conduded the plan on March 5, 2002.

3. Cash Flows
(Units million yen)

YearsEnded March 31, Increaseor

2002 2001 Decrease
Cash flowsfrom operaing activities 140,929 149,191 -8,262
Cash flowsfrominvesting activities -51,138 -150,216 99,078
Cash flowsfromfinancing activities -18,396 12,331 -30,727
Effect of exchangerate changes on cash and cash equivadents 8171 11,083 -2912
Net increasein cash and cash equivdents 79,566 22,389 57177
Cash and cash equivdents at beginning of yeer 201,333 178,944 22,389
Cash and cash equivdentsat end of year 280,899 201,333 79,566

Cash and cash equivadents rose during the fisca year ended March 31, 2002 by 79,566 miillion yen, from 201,333 million yento

280,899 million yen.

1) Cash flowsfrom operating activities

Net cash provided by operating activities decreased by 8,262 million yenin thefiscd year ended March 31, 2002, fdling from
149,191 million yen to 140,929 million yen, despite afdl in net income rdative to the previousfiscd year of 31,953 million yen.
Thiswasdue mainly to asignificant reduction ininventoriesand in receivables



2) Cash flowsfrominveding activities
Net cash used in investing activities decreased by 99,078 million yen, from 150,216 million yen recorded in the previousfiscd yeer to
51,138 million yen. Thiswas due primarily to decressed capitd expenditureswithin the fine ceramics and eectronic device groups.

3) Cash flowsfrom financing activities
Net cash used in financing activitiesin thefisca year ended March 31, 2002 amounted to 18,396 million yen, compared with
provided cash of 12,331 million yen recorded in the previous year. Thiswas due mainly to asignificant reduction in short-term debt.

4. Capital Expendituresand Depreciation

Astheglobd dumpin IT-rdlaed markets caused demand for componentsto plunge, Kyoceraimposad grict controlson capital
expenditures, particularly initsfine ceramics and dectronic device groups. Asaresult, totd capita expenditureswere sharply lower
than thelevd the previous year. However, asaresult of the year-on-year increesein cgpital spending recorded in thefiscd year
ended March 31, 2001, depreciation increased in thefiscd year ended March 31, 2002.

(Units million yen)

YearsEnded March 31, Change
2002 2001 %)
Capitd expenditures 54,631 105,944 -484
(btoretsdey | 53% | 82% | -
Depreciation expenses 76,252 67,096 136
(btoretsdey | 27 526 | -

5. Reaultsfor Fiscal Year Ended March 31, 2002 (Non-consolidated)
(Units million yen)

YearsEnded March 31, Change
2002 2001 (o)
Net des 499,264 652,510 -235
Profit from operations 38,364 92431 -585
Recurring profit 56,412 114,500 -50.7
Net income 34,475 31,398 98

Note Inthefiscd year ended March 31, 2001, anon-recurring losswas recorded to reflect one-off amortization in the amount of 66,286 million
yento cover ashortfal inthe retirement and severance benfit lighility reservee pursuant to the change in accounting standards.



M anagement Policies

1. Basc Management Paliciesand Indices

—Kyocera concentratesits resources on high-va ue-added diversification to achieve continuous growth through progressvely
raisng earnings at each of itsbusinesses. Thisvd ue-cregtion process hasthree key dimensions: creating new technol ogy, cregting
new products, and creating new markets. Interms of generd target market sectors, Kyocerahasidentified three key areas of
bus ness devel opment: td ecommunications and information processing, environmentd protection, and qudity of life.

—Thebasic busness palicy god of Kyoceraisto generate growth in eech of the three areas mentioned above by developing
busnesses of vaueto shareholders, investors and the Kyocera Group. Kyoceraaimsto boost profitability continualy and meke
high returns, specificdly, it currently aimsto achieve apre-tax profit margin of 15% of net sdes.

2. Spedific Policies

(1) Effident Resource M anagement

1) Kyoceraamsto generate growth by investing resourcesin businesses of vaueto shareholders, investors and the Kyocera Group.
Thisfocusinvolves continualy making dear didtinctions between busness areas of future expansion and areasthat require
resructuring efforts

2) To spead up decidon-making and achieve growth acrass dl busness segments, each business group within Kyoceraistreated as
its own separate company, and operaiona management authority is ddegated accordingly.

3) Intermsof financid management, aprime emphasisis placed on cash flow. In particular, managersaim to boodt return on
invested capitd, control inventory levels, and work to shorten devel opment and production leed times.

(2) Emphasizing Consolidated Group Results

1) The company aimsto maximize operdiona synergy and boog profitability through effortsto strengthen consolidated ties
between eech of the parent company business groups and Kyocera Group subdidiariesand afiliates. To further promotethis
busnessfocus, Kyoceraenhancesits management control for each produict line on aconsolidated group leve.

2) Each mgor product line hasits own globa strategy. Reinforcing the system of business groups, the development, production and
sdeof each product are eech located srategicaly to maximize returns and srengthen businessfocus

(3) Focusng on Shareholder Value

1) Raising shareholder vaue (market capitdization) isan important business god a Kyocera Managersaim to make higher returns
on cgpitd more efficiently throughout the business so that future earnings and cash flows can be maximized.

2) Kyoceramakes use of gock option plansin its compensation schemesto better dign theinterests of senior managerswith those
of shareholdersand investors, and thereby boogt the company’sfinancid performance.



3. Management and Or ganizational Policies
—In seeking to fulfill itsfundamentd god of high-vaue-added diversfication, Kyoceraemploysanumber of policies designed to
increase bus ness effectiveness within the Kyocera Group and further raisethe qudlity of the company’s management.

(1) Useof Stock Option Plans

Following revisionsto the Japanese Commercid Code, the Company plansto announce a the Annua Generd Meeting of
Shareholdersto be held in June 2002 an initiative to extend its stock aption plan to senior managers within the Kyocera Group. This
moveisdesigned to increase the va ue added by the entire Kyocera Group, by ensuring that theinterests of senior managers
throughout the group are digned with those of shareholdersand investors.

(2) Risk Management System

The company established an internd risk management department in Septermber 2000 with the ams of promating addliberate,
sysematic, and sustained goproach to risk management a the Company, thereby strengthening risk compliance within the entire
KyoceraGroup.

(3) Productivity |mprovement Focus

Kyocera promotes business productivity improvement activities throughout the Company to support the corporate vaue cregtion
process. Aswadl as continudly reviewing production, sdes and management operations, the Company aso introduces and develops
itsIT sysemsasrequired to boost operationd efficiency onan ongoing basis. In February 2002, to make such activitiesmore
ddiberate and sysemdtic, Kyoceraestablished Corporate Productivity and Engineering Promoation Divison acrossdl of Kyoceras
busnesses

(4) Cor por ate Philosophy Focus

In March 2002, the Company established its own management research fadility to improve educationd and training provisonsfor
dl Kyocera Group employees. By working assiduoudy to encourage dl managersto adhereto the Kyocera Philosophy, and by
afording employees numerous sdf-training opportunities, the Company drivesto ensurethat dl workers adopt Kyocerasethicd
and principled gpproach to business.

(5) CCG (Create Change Grow) Activities

Kyoceraisworking to promote continua business process reengineering within the Company through aprogram known as
Kyocera CCG (Create Change Grow). These efforts seek to build new corporate vaue by guiding dl of themgjor business
functionswithin the Kyocera Group—manufacturing, R& D, sdes and adminigtration—to effect meaningful process change
without becoming trapped within conventiona modes of thinking.

4. Remaining Challenges

(1) Structural Reform

Restructuring is procesding gpace across the entire Kyocera Group. Thereasonsare clear: demand acrossmany I T-rdated sectors
entered asharp downturn worldwide during the second half of 2000; a the sametime, the outlook for the Japanese economy
remains murky—prospectsfor recovery are dill uncertain. Even so, theaim for dl parts of the Kyocera Group must beto prepareto
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be better ableto saze the chances provided by eventud economic reviva. Restructuring essentidly involvestrangorming the
gructure of the busnessto makeit amore efficient creator of higher value, without gicking davighly to organizetiond frameworks
or methodsthat have been used in the padt. In particular, efforts have been directed a solving anumber of urgent, important issues,
discussed briefly below.

1) Maximdlly effective dlocation of resources
Management aimsto make the Kyocera Group work as effectively as possiblethrough the most gppropriate interna alocation of
group resources, induding personnd, invested capitd and inventory.

2) Egtablishing ahighly profitable production sysem
Chinaisamarket with excdlent long-term potentid for growth; Kyoceraamsto expand its presence, both asalocd manufacturer
and asasupplier of locd demand. Kyoceraisaso seeking to boost the profitability of its manufacturing operationsthrough a
variety of reformsto the current system, which makes consderable use of production outsourcing.

(2) Toward Continuous Growth
Threemgor initiatives are being pursued within the Kyocera Group with the aim of achieving continuous growth.

1) Sdesexpangon and improved profitability a equipment businesses

—Kyoceraamsto expand its busness and achieve globd leedership in the market for CODMA-protocol mobile phone handsats
through gregter synergy between its manufacturing basesin Japan, South K ores, the United States, and China. The Company is
as0 saeking to devel op new marketsfor its PHS rdated products.

—Intheinformation equipment business, the Company has sought to exploit operationd synergieswithits copier busnessby
tranderring its printer operationsto subsidiary KyoceraMita Corporation. Growth on both Sdes of this new document solutions
business currently entails expansion of production capacity in Chinaand the launch of new modd sfeaturing nove concepts.

2) Improved prafitability of component businessesthrough structurd reforms

Kyoceraisworking to boost the profitability of its components operations by expanding production in Ching, by reorganizing its

manufacturing operaionsin Japan, and by developing new marketsfor productsin China. Other rdated Srategic amsindude

undertaking areview of the existing component business and focusing resourcesin those areas thet can crestethe most vaue.

3) Crestion of business opportunities through deve opment of new products and markets

Kyocera Group boagts manufacturing, sdes and devel opment expertise spanning numeroustypes of components, ectronic devices

and equipment. The Company ams to expand sales by capitdizing on such horizonta integration through the swift devel opment

and launch of new products that meet specific market needs. Our new product deve opments efforts are being directed in particular

a sectors of the telecommuni cations and informeation processing merket. The Company targets growth ssgmentswith new ranges of

core products. Specific examples of such high-potentid emerging market ssgments indlude automoative parts, digitd consumer

eectronicsand environmenta protection.

5. Palicy to Encourage I ndividual Share Ownership in Kyocera
—The Company hasdudied variousinitiativestargeted at individual investorsto broaden its share ownership within this Group,

such asgrester digribution of businessreportsto shareholders, and new methods of organizing and running shareholder meetings
—In February 1997, to makeit eeder for individudsto ded inits shares, the Company revised the number of sharescontained in
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sngletradable units, reducing this number from 1,000 to 100 shares. The move was highly successful: by the end of March 2002,
the number of the Company shareholders had grown over fourfold, to goproximetdy 82,100 (far higher than theinitid target),
fromafigure of 18,500 recorded a thetime the change wasintroduced.

—Aswadl asreductionsin the Sze of minimum investment units, sock splitsare dso conddered asameans of effecting higher
individua share ownership. To date, Kyocerahas not considered any plans regarding the nature or timing of such moves.

6. Basc Pdlicy on Prdfit Digribution

—Sinceitsinitid gock liging, the Company has endeavored to increased its share dividend rate asitsresultsin generd have
improved. The Company hasadso increased dividendsin red termsthrough free share didtributions and stock Splits. Inthefuture,
the Company will sriveto increase earnings per share and cash flow; and onthe bad s of itsreaults, in accordance with
comprehendgve judgment, wewould liketo share our Success asadividend.

—The Company’sgod to become a creetive company that continuesto grow isto result in greater profitsfor shareholders. Atthe
sametime, our intention to become aleader in the three Srategic markets of tdecommunications and informeation processing,
environmenta protection, and qudity of lifewill periodicdly require the Company to enhance our position through aggressive
investments. For this purpose, wewill maintainahighleve of interna reserves.

—Dexpite the year-on-yeer falsin sdes and earningsrecorded in thefisca year ended March 31, 2002 dueto the severe business
conditions experienced, Kyoceraintends to maintain agtable shareholder dividend. Accordingly, the Company plansto proposeat
the Annua Generd Mesting of Shareholders (dueto be hed on June 26, 2002) that ayear-end dividend of 30 yen per sharebe
pad, in addition to theinterim dividend of 30 yen per sharedready paid. If thisfigurewere goproved, thetota cash dividend to
shareholderswould equd 60 yen per share, the samelevd asinthe previousfiscd year.
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BusnessOutlook and Future Strategies

1. Finandal Projectionsfor Fiscal Year Ending March 31, 2003

(Units' million yen)

Year Ending Year Ended Change
March 31,2003 March 31, 2002 (%)
(Forecadt) (Resuit)

Net sdes 1,200,000 1,034,574 6.3
Profit from operations 93,000 51,561 804
Income beforeincometaxes 100,000 55,398 805
Net income 60,000 31,953 87.8
Average US$ exchangerate (yen) 125 125 -
Average Euro exchangerae (yen) 109 11 -

—TFor itsperformance projectionsfor thefisca year ending March 31, 2003, Kyocerahas used average exchange rates of 125
yer'$and 109 yavE.

—-Although the effects of the economic downturn across Jgpan, Europe and the United States on the dectronics market are expected
to pers<, the company forecadtsthat demand will gradudly sart to recover in I T-related markets following the dump recorded in
thefisca year ended March 31, 2002,

—TFallowing the progressthat has been madein normdizing inventory levels of componentsin the mobile phone handsat and
PC-rdated markets, Kyoceraexpects demand for componentsto increasein linewith arecovery in production of dectronic
devices and rd ated equipment. In particular the Company anticipates strong growth in components for mobile phone handsets,
reldiveto production levelsrecorded in thefisca year ended March 31, 2002,

—However, condderable future uncertainty remains over unit price trends for components. Kyoceraexpectsto be exposed to
perdgtent pressureto reduce pricesfurther.

—Dueto contributions from new modes, sales of telecommunications equi pment and informeation equipment are expected to
record subgtantid growth, epecidly in the second hdf of theyesr.

2. Business Outlook and Strategies by Segment

—Kyoceracontinuesto push forward withits strategy of high-value-added busness diversfication. Common amswithin
component and equi pment operaions are to improve prafitability, to develop new products, and to penetrate new market
ssgments. A raed themefor both businessesis expangon of production at Chinese manufacturing bases, dongside various
gructurd reforms at the corresponding operationsin Japan.

1) Fine ceramicsgroup

—-Although the downturn is expected to continueto have an adverseimpact on sdesin thefirg haf, the second haf isexpected to
feature arecovery in demand.
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—Since demand for SMD packagesis expected to revive in linewith arecovery in mobile phone handset markets, Kyoceraplans
tofocusonrasng capacity utilization a itsplant in Chinato generate higher earnings.

—In responseto concerns over aperssent downturnin the optical communications market, Kyoceraplansto preparefor a
recovery in demand by developing new productsin areas uch as ceramic ferrules, isolaors, and ceramic packages used in opticd
communications devices.

—Kyocerad o remainsengaged in the creation of new productstargeting emerging ssgmentswith significant medium-term
growth potentid. Specific examples of product areas where sdes are expanding indude fine ceramic and semiconductor
componentswith I TS (inteligent trangport system) applications, and solar power generaion systems, which target the
environmenta protection market.

2) Electronic device group

—Sdesinthis segment are expected to enter an upturn in the second hdf of theyesr.

—Demand isdso expected to grow in mobile phone handset markets now thet inventory destocking of components hasrun its
course. Asasupplier of acomprenengverange of dectronic devices, Kyoceraplansto leverage the advantages conferred by its
Chinese manufacturing basein the marketsfor ceramic cgpacitors and timing devices Aswell as saeking to expand sdleswithin
the Chinese market itsdf, Kyoceradso plansto target various ssgments of the telecommuni cations and information processing
markets.

—Kyoceradso continuesto pour effortsinto the deve opment of new, miniaturized, high-performance, high-va ue-added products
designed to exploit the opportunities presented as next-generation mobile communi cations services commence across Japan,
Europe and the United States

3) Equipment group

—Sdesin this ssgment are expected to enter an upturn in the second hdf of theyear, particularly with tdecommunicetions
equipment and information equipment.

—In telecommunications equi pment, Kyoceraamsto be the leading manufacturer of CDMA-protocol mobile phone handsets
worldwide. Aswell asbooging sdesof CDMA 1X handstsin Japan and the United States, the group isexpanding loca
production of cdmaOne handsats designed for the Chinese market, where growth will make asubstantid contribution to sdes.
Volume production of goproximatdy 900,000 unitsis projected for the year, hd ping to propd Kyoceratoward market leadership
ingde China Kyoceraisdso working to expand its presence in marketsfor PHS rdated products, both in Chinaand other
markets outside Jepan. Other market development effortsfocus on high-speed wird ess data communications systems.

—Ininformation equipment, Kyoceraamsto expand its entire document solutions businessfollowing the trandferd of itsprinter
operationsfrom the parent company to subddiary Kyocera Mita Corporation. Aswell asreducing manufacturing cogtsthrough
expansion of production of copiersand printers at Chinese plants, Kyocera Group isaso working on the devel opment of
eco-friendly modd swith low running costs based on new technol ogy designed to enhance longevity of use.

—Inopticd ingruments, Kyoceraisincreasing production of digital camerasin China, while aso working to expand sdles of
premium cameras under the CONTAX brand.

4) Others

—Kyocera Communication Systems Co., Ltd. (KCCS) continuesto deve op beyond its core business of Internet data center
sarvices Aswdl asproviding content and rdated services for mobile phone users KCCSisdso expanding intothe ASP
(Applications Sarvice Provider) and outsourcing businesses, and into markets outsde of Japan with variousinformation
sysems-reaed productsand services.
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3. Finandd Projectionsfor the Fiscd Year Ending March 31, 2003 (Non-consolidated)

(Units million yen)

Year Ending Year Ended Change
March 31, 2003 March 31, 2002 (%)
(Forecadt) (Result)
Net sdes 464,000 499,264 -71
Profit from operations 39,100 33,364 19
Recurring profit 51,400 56,412 -89
Netincome 31,500 34475 -86

Note: Forward Looking Statements

The Company’s projections of sdesand profits and reference informeation for the Company’s projections st forth in this document
are based on aseries of projections and estimates regarding the economies of Japan and various other countries, induding esimates
and projections concerning the fine ceramics group, eectronic device group, equipment group and others, with which the Company
and its group companies are engaged in ther business activities, and the fluctuation in the exchange rates between various currencies
(particularly, between the Japanese yen and the United states dollar and the Euro) and other factors affecting the performance of the
Company, which are made based on theinformation available to the Company as of the date of this document. These projections
and edimateswill be affected by various uncertain factors, induding market performance, theimpact of competition, the
introduction and success of new products and services, and market condiitions around theworld for theinformation and
communicationsrelaed indudtries. Therefore, the reader should notethat the actud results of sdesand profitsmay vary
sgnificantly from the projected sdes and profits as set forth in this documentt.
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ASSETS

Current assets :

Cash and cash equivalents
Restricted cash
Short-term investments
Trade notes receivable
Trade accounts receivable
Short-term finance receivables
Less allowances for doubtful

accounts and sales returns
Inventories
Deferred income taxes
Other current assets

Total current assets

Non-current assets :

Investments in and advances to
affiliates and unconsolidated
subsidiaries

Securities and other investments
Total investments and advances

Long-term finance receivables

Property, plant and equipment, at cost :

Land

Buildings

Machinery and equipment
Construction in progress

Less accumulated depreciation

Goodwill
Other assets

Total non-current assets

Total assets

CONSOLIDATED BALANCE SHEETS

Japanese yen in millions

March 31,

2002 2001 Increase or
Amount % Amount % Decrease
JPY 280,899 JPY 201,333 79,566

59,509 47,885 11,624
10,902 39,071 -28,169
25,367 47,039 -21,672
174,240 246,683 -72,443
83,196 65,336 17,860
-11,110 -9,042 -2,068
205,806 252,823 -47,017
51,997 46,866 5131
22,061 34,646 -12,585
902,867 54.9 972,640 56.3 -69,773
26,206 26,095 111
301,659 339,603 -37,944
327,865 19.9 365,698 21.2 -37,833
83,745 5.1 48,723 2.8 35,022
46,834 46,492 342
189,024 175,443 13,581
568,717 532,337 36,380
11,596 12,240 -644
-547,548 -482,102 -65,446
268,623 16.3 284,410 16.5 -15,787
30,757 1.9 31,833 18 -1,076
31,601 1.9 24,752 14 6,849
742,591 45.1 755,416 43.7 -12,825
JPY 1,645,458 100.0 JPY 1,728,056 100.0 -82,598

Note 1: Restricted cash represents the amount of time deposit to afinancial institution in order to reduce
the cost for the issuance of letter of credit in connection with alegal proceeding.

-16 -



LIABILITIESAND STOCKHOLDERS EQUITY

Current liabilities :
Short-term borrowings
Current portion of long-term debt
Trade notes and accounts payable
Other notes and accounts payable
Accrued payroll and bonus
Accrued income taxes
Other accrued liabilities
Other current liabilities

Total current liabilities

Non-current liabilities :

Long-term debt
Accrued pension and severance costs
Deferred income taxes
Liabilities deferred pursuant to

the rehabilitation plan
Other non-current liabilities

Total non-current liabilities

Total liabilities

Minority interestsin subsidiaries

Stockholders' equity :
Common stock
Additional paid-in capital
Retained earnings

Accumulated other comprehensive income

Common stock in treasury, at cost
Total stockholders' equity

Total liabilities
and stockholders' equity

Japanese yen in millions

March 31,

2002 2001 Increase or
Amount % Amount % Decrease
JPY 106,880 JPY 135,368 -28,488

12,401 7,162 5,239
78,627 112,604 -33,977
72,569 76,541 -3,972
31,572 34,244 -2,672
21,359 60,058 -38,699
24,344 25,631 -1,287
11,356 11,926 -570
359,108 21.8 463,534 26.8 -104,426
96,856 52,306 44,550
49,549 46,976 2,573
28,045 49,671 -21,626
- 25,700 -25,700
4,892 5,106 -214
179,342 109 179,759 10.4 -417
538,450 32.7 643,293 37.2 -104,843
67530 4.1 62,698 3.6 4,832
115,703 115,703 -
158,228 158,183 45
798,407 777,797 20,610
-22,750 -19,673 -3,077
-10,110 -9,945 -165
1,039,478 63.2 1,022,065 59.2 17,413
JPY 1,645,458 100.0 JPY 1,728,056 100.0 -82,598

Note 2 : Kyocera Mita Corporation concluded the rehabilitation plan by early extinguishment of the liabilities deffered
pursuant to the rehabilitation plan in this fiscal year.

Note 3: Accumulated other comprehensive incomeis as follows:

Net unrealized losses on securities
Net unrealized |osses on derivative
financial instruments

Foreign currency trandation adjustments

Japanese yen in millions

March 31,
2002 2001
JPY -27,926 JPY -4,829
JPY -425 -
JPY 5,601 JPY -14,844
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CONSOLIDATED STATEMENTSOF INCOME

Net sales
Cost of sales
Gross profit

Selling, general and administrative expenses
Profit from operations

Other income or expenses :
Interest and dividend income

Interest expense
Foreign currency transaction gains, net

Equity in earnings of affiliates and
unconsolidated subsidiaries

Losses on devaluation of investment securities
Gain on stock issuance of an affiliate
Other, net

Total other income or expenses

Income before income taxes, minority interests and
cumulative effect of change in accounting principle

Income taxes

Income before minority interests and cumulative
effect of change in accounting principle

Minority interests

Income before cumulative effect of
change in accounting principle

Cumulative effect of change in accounting principle

Net income

Earnings per share:
Income before cumul ative effect of
change in accounting principle :
Basic
Diluted

Net income:
Basic
Diluted

Weighted average number of shares of
common stock outstanding (shares in thousands)
Basic
Diluted

Japanese yen in millions

Yearsended March 31, Increase or
2002 2001 Decrease
Amount % Amount % Amount %
JPY 1,034,574 100.0 JPY 1,285,053 100.0 -250,479 -19.5
795,201 76.9 887,765 69.1 -92,564 -10.4
239,373 23.1 397,288 30.9 -157,915 -39.7
187,812 18.1 190,088 14.8 -2,276  -1.2
51,561 5.0 207,200 16.1 -155,639 -75.1
7,304 0.7 8,082 0.6 -778 -9.6
-2,655 -0.2 -2,140 -0.2 -515 -
5238 05 9,494 0.7 -4,256 -44.8
1559 0.2 2209 02 -650 -29.4
-5,771  -0.6 -587 -0.0 -5,184 -
- - 174,076 13.6 -174,076 -
-1,838 -0.2 1,888 0.1 -3,726 -
3837 04 193,022 15.0 -189,185 -98.0
55,398 54 400,222 31.1 -344,824 -86.2
21,308 2.1 160,487 12.4 -139,179 -86.7
34000 33 239,735 18.7 -205,645 -85.8
-299 -0.0 -20,206 -1.6 19,907 -
33,791 33 219,529 17.1 -185,738 -84.6
-1,838 -0.2 - - -1,838 -
JPY 31,953 3.1 JPY 219,529 17.1 -187,576 -85.4
JPY 178.74 JPY 1,161.20
JPY 178.59 JPY 1,157.83
JPY 169.02 JPY 1,161.20
JPY 168.88 JPY 1,157.83
189,050 189,053
189,204 189,604
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Notes:

1

The Company applies Statement of Financial Accounting Standards (SFAS) No. 130,

“Financial Reporting of Comprehensive Income.” Based on this standard, comprehensive income of
fiscal 2002 and 2001 was aincrease of JPY 28,876 million and an increase of JPY 235,374 million, respectively.
Earnings per share amounts were computed based on SFAS N0.128, “Earnings per Share”

Under SFAS No0.128, basic earnings per share is computed based on the average number of shares of
common stock outstanding during each period and diluted earnings per share assumes the dilution that
could occur if securities or other contracts to issue common stock were exercised or converted into
common stock or resulted in the issuance of common stock.

Effective April 1, 2001, Kyocera adopted SFAS N0.133, “Accounting for Derivative Instruments

and Hedging Activities’, as amended by SFAS No.138. Upon the adoption of these standards,
Kyocerarecorded a cumulative effect of this change in accounting principle, net of tax.
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CONSOLIDATED STATEMENTSOF STOCKHOLDERS EQUITY

(' Japanese yen in millions, except number of shares in thousands)

Number of Shares of Common Stock Common stock | Treasury stock pa’?c??:lcc::j‘t a I:;tr?: 2;2 AEZ;EE%EE;\}T Cor?g;ihrﬁgsjve
Balance, March 31, 2000 (189,075) JPY 115,703 | JPY -9,113 |[JPY 157,768 | JPY 569,610 | JPY -35,518
Net income for the year 219,529 JPY 219,529
Accumulated other

comprehensive income 15,845 15,845
Total comprehensive income for the year JPY 235,374
Cash dividends -11,342
Purchase of treasury stock (119) -1,849
Exercise and cancel of stock options (101) 1,017 415
Balance, March 31, 2001 (189,057) 115,703 -9,945 158,183 777,797 -19,673
Net income for the year 31,953 JPY 31,953
Accumulated other

comprehensive income -3,077 -3,077
Total comprehensive income for the year JPY 28,876
Cash dividends -11,343
Purchase of treasury stock (83) -628
Exercise and cancel of stock options (68) 463 45
Balance, March 31, 2002 (189,042) JPY 115,703 | JPY -10,110 | JPY 158,228 | JPY 798,407 | JPY -22,750
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided

by operating activities :

Depreciation and amortization

Provision for doubtful accounts

L osses on inventories

Deferred income taxes

Minority interests

Equity in earnings of affiliates and unconsolidated subsidiaries

L osses on devaluation of investment securities

Gain on stock issuance of an affiliate

Cumulative effect of change in accounting principle

Foreign currency adjustments

Change in assets and liabilities:
Decrease or increase in receivables
Decrease or increase in inventories
Decreae or increase in other current assets
Increase or decrease in notes and accounts payable
Increase or decrease in accrued income taxes
Increase or decrease in other current liabilities
Increase in other non-current liabilities

Other, net
Net cash provided by operating activities

Cash flows from investing activities :
Payments for purchases of available-for-sale securities
Payments for purchases of held-to-maturity securities
Payments for purchases of investments and advances
Sales and maturities of available-for-sale securities
Maturities of held-to-maturity securities
Payments for purchases of property, plant and equipment
Proceeds from sales of property, plant and equipment
Payment for purchases of intangible assets
Acquisitions of businesses, net of cash acquired
Restricted cash
Other, net

Net cash used in investing activities

Cash flows from financing activities :

Decrease or increase in short-term debt

Proceeds from issuance of |long-term debt

Payments of long-term debt

Payments of liabilities deferred pursuant to

the rehabilitation plan

Dividends paid

Purchase of treasury stock

Other, net

Net cash used in or provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

-21-

Japanese yen in millions

Yearsended March 31,

2002 2001
JPY 31,953 JPY 219,529
88,497 74,172
3,593 4,273
11,872 2,816
-12,879 58,476
299 20,206
-1,559 -2,209
5771 587
- -174,076
1,838 -
-6,280 -10,080
55,047 -56,147
40,443 -58,087
4,683 -9,531
-36,257 45,124
-37,923 20,201
-9,767 12,150
2,299 6,041
-701 -4,254
140,929 149,191
-47,402 -8,702
-13,588 -62,315
-465 -3,377
44,934 7,762
38,697 20,995
-59,031 -103,132
1,809 9,473
-10,669 -6,535
-60 368
-6,959 -3,986
1,596 -767
-51,138 -150,216
-30,345 33,717
60,043 30,129
-9,659 -27,032
-25,609 -11,145
-12,773 -12,325
-628 -1,736
575 723
-18,396 12,331
8,171 11,083
79,566 22,389
201,333 178,944
JPY 280,899 JPY 201,333




SUPPLEMENTAL CASH FLOW INFORMATION

Cash paid during the year for :
Interest
Income taxes

Acquisitions of businesses :
Fair value of assets acquired
Fair value of liabilities assumed
Cash acquired
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Japanese yen in millions

Yearsended March 31,

2002 2001
JPY 5,299 JPY 3,998
72,111 81,810
543 103,370
-456 -91,277
-27 -12,461
JPY 60 JPY -368




1. Operating segments::

Net sales:
Fine ceramics group
Electronic device group
Equipment group
Others
Adjustments and eliminations

Operating profit :
Fine ceramics group
Electronic device group
Equipment group
Others

Corporate
Equity in earnings of affiliates
and unconsolidated subsidiaries
Gain on stock issuance of an affiliate
Adjustments and eliminations
Income before income taxes

Segment assats :
Fine ceramics group
Electronic device group
Equipment group
Others

Corporate
Investments in and advances to affiliates
and unconsolidated subsidiaries
Adjustments and eliminations
Total assets

Depreciation and amortization :
Fine ceramics group
Electronic device group
Equipment group
Others
Corporate

Total

Capital expenditures :
Fine ceramics group
Electronic device group
Equipment group
Others
Corporate

Total

SEGMENT INFORMATION

Japanese yen in millions

Yearsended March 31,

Increase or Decrease

2002 2001

Amount Amount Amount %
JPY 252,879 JPY 363,026 -110,147  -30.3
234,938 392,700 -157,762  -40.2
478,293 467,362 10,931 2.3
86,116 79,790 6,326 7.9
-17,652 -17,825 173 -
JPY 1,034,574 JPY 1,285,053 -250,479  -195
JPY 22,582 JPY 90,603 -68,021 -75.1
6,216 128,047 -121,831  -95.1
26,013 28,907 -2,894  -10.0
1,549 2,826 -1,277  -45.2
56,360 250,383 -194,023 -775
-2,508 -25,243 22,735 -
1,559 2,209 -650 -294
- 174,076 -174,076 -
-13 -1,203 1,190 -
JPY 55,398 JPY 400,222 -344,824  -86.2
JPY 196,509 JPY 241,502 -44,993 -18.6
346,766 372,796 -26,030 -7.0
278,633 309,596 -30,963 -10.0
242,953 230,541 12,412 54
1,064,861 1,154,435 -89,574 -7.8
618,036 612,515 5,521 0.9
26,206 26,095 111 0.4
-63,645 -64,989 1,344 -
JPY 1,645,458 JPY 1,728,056 -82,598 -4.8
JPY 23,628 JPY 19,906 3,722 18.7
32,213 30,016 2,197 7.3
24,879 16,846 8,033 47.7
5,571 5,728 -157 -2.7
2,206 1,676 530 31.6
JPY 88,497 JPY 74,172 14,325 19.3
JPY 14,277 JPY 32,326 -18,049 -55.8
15,917 47,844 -31,927  -66.7
14,816 17,277 -2,461 -14.2
5,896 5,856 40 0.7
3,725 2,641 1,084 41.0
JPY 54,631 JPY 105,944 -51,313 -484
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2. Geographic segments (Sales and operating profit by geographic area) :

Net sales:
Japan
Intra-group sales and transfer
between geographical areas

United States of America
Intra-group sales and transfer
between geographical areas

Asa
Intra-group sales and transfer
between geographical areas

Europe
Intra-group sales and transfer
between geographical areas

Others
Intra-group sales and transfer
between geographical areas

Adjustments and eliminations

Operating profit:
Japan
United States of America
Asia
Europe
Others

Adjustments and eliminations

Corporate
Equity in earnings of affliates
and unconsolidated subsidiaries
Gain on stock issuance of an affiliate
Income before income taxes

Japanese yen in millions

Yearsended March 31,

Increase or Decrease

2002 2001

Amount Amount Amount %
JPY 445,322 JPY 560,830 -115,508 -20.6
198,736 249,122 -50,386 -20.2
644,058 809,952 -165,894  -20.5
329,468 412,283 -82,815 -20.1
21,272 25,428 -4,156 -16.3
350,740 437,711 -86,971 -19.9
97,055 120,851 -23,796 -19.7
57,828 68,266 -10,438 -15.3
154,883 189,117 -34,234  -181
149,341 173,696 -24,355 -14.0
25,294 35,960 -10,666 -29.7
174,635 209,656 -35,021 -16.7
13,388 17,393 -4,005 -23.0
9,476 15,893 -6,417 -40.4
22,864 33,286 -10,422 -31.3
-312,606 -394,669 82,063 -
JPY 1,034,574 JPY 1,285,053 -250,479 -19.5
JPY 56,170 JPY 143,015 -86,845 -60.7
-3,998 56,384 -60,382 -
9,155 28,810 -19,655 -68.2
-3,962 24,542 -28,504 -
-100 3,671 -3,771 -
57,265 256,422 -199,157 -77.7
-918 -7,242 6,324 -
56,347 249,180 -192,833 -77.4
-2,508 -25,243 22,735 -
1,559 2,209 -650 -294
- 174,076 -174,076 -
JPY 55,398 JPY 400,222 -344,824 -86.2
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3. Geographic segments (Sales by region) :

Japan

United States of America
Asia

Europe

Others

Net sales

Sales outside Japan

Sales outside Japan ratio to net sales

Japanese yen in millions

Yearsended March 31,

Increase or Decrease

2002 2001
Amount % Amount % Amount %
JPY 408,561 39.5 JPY 490,923 38.2 -82,362 -16.8
289,517 28.0 348,109 27.1 -58,592  -16.8
148,349 14.3 217,456 16.9 -69,107 -31.8
141,493 137 163,487 12.7 -21,994  -135
46,654 45 65,078 5.1 -18424  -28.3
JPY 1,034,574 100.0 JPY 1,285,063  100.0 -250,479  -195
JPY 626,013 JPY 794,130 -168,117  -21.2
60.5% 61.8%
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INVESTMENTSIN DEBT AND EQUITY SECURITIES

Available-for-sale securities are recorded at fair value, with unrealized gains and |osses

excluded from income and reported in other comprehensive income, net of tax. Held-to-maturity securities
arerecorded at amortized cost.Investments in debt and equity securities at March 31, 2002 and 2001,

included in short-term investments (current assets) and in securities and other investments (non-current assets)
are summarized as follows :

Japanese yen in millions

March 31,
2002 2001
. Gross Gross } Gross Gross
Cost Aggr egate fair unrealized unrealized Cost Aggregate fair unredlized unrealized
values ) vaues !
gains losses gains losses
Available-for-sale securities :
Corporate debt securities JPY 28,127 JPY 27,838 JPY 19 JPY 308 JPY 7,090 JPY 7,082 JPY 68 JPY 76
Other debt securities 24,056 21,821 4 2,239 41,339 39,715 91 1,715
Equity securities 262,039 216,100 6,163 52,102 266,027 258,610 9,762 17,179
Totd _qva |able-for-sdle 314,222 265,759 6,186 54,649 314,456 305,407 9,921 18,970
securities
Held-to-maturity securities :
Corporate debt securities 31,091 30,626 1 466 41,978 41,817 18 179
Other debt securities 12,501 12,568 4 27 27,021 27,025 4 0
Total held-to-maturity securities 43,682 43,194 5 493 68,999 68,842 22 179
Totd investments in debt JPY 357,904 JPY 308,953 JPY 6,191 JPY 55,142 JPY 383,455 JPY 374,249 JPY 9,943  JPY 19,149

and equity securities

Note: Cost represents amortized cost for debt securities and acquisition cost for equity securities.
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DERIVATIVE FINANCIAL INSTRUMENTS

The aggregate contract amounts and fair value of derivative financia instruments are as follows:
(Negative figuresin fair value represents val uation 10ss.)

Japanese yen in millions

March 31,
2002 2001
CA(:::)L?]? Fair Value i?rr:gjr?tt Fair Value
Currency swaps JPY 669 JPY 3 JPY 580 JPY -50
Foreign currency forward contractsto sell 56,582 -779 80,192 -3,087
Foreign currency forward contracts to buy 6,146 25 9,589 237
Interest swaps 127,908 -1,640 89,862 -1,523
Interest options - - 27,000 6

Note : Thefair value was estimated based on quotes from financia institutions.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS
1. Scope of consolidation and application of the equity method :

Magjor consolidated subsidiaries:  AVX CORPORATION
KYOCERA WIRELESS CORP.
KYOCERA MITA CORPORATION
KYOCERA ELCO CORPORATION

Major affiliates accounted for by the equity method :
TAITO CORPORATION
KINSEKI, LTD.

2. Changesin scope of consolidation and application of the equity method :
Consolidation

(Increase)  Participated : 2 LEDOMARS INFORMATION CORPORATION, and other

Established : 6 KYOCERA ZHENHUA COMMUNICATION EQUIPMENT CO., LTD.
KYOCERA MITA OFFICE EQUIPMENT (DONGGUAN) CO., LTD., and others

Moved from equity method : 1
KYOCERA INTERNATIONAL CO., LTD.

Other: 1 DONG HUI TENG CARBIDE (ZHUHAI) CO., LTD.
(Decrease) Liquidated: 9 KYOCERA ELECTRONICS, INC., and others

Decreased due to reorganization of subsidiaries: 3
KYOCERA ELECTRONICS BENELUX B. V., and others

Equity method
(Increase)  Established: 1 GLOBAL IS, LLC.
(Decrease) Liquidated : 3 JAPAN NEW MEDIA SYSTEM LTD., and others
Sold: 3 AKINAI CANADA INC., and others

Decreased in equity interests of shares: 1
KYOCERA DDI INSTITUTE OF FUTURE TELECOMMUNICATION [INC.
(currently renamed to KDDI RESERCH AND DEVELOPMENT LABORATORIESINC.)

Moved to consolidation : 1
KYOCERA INTERNATIONAL CO., LTD.

3. Employee benefits plan
Kyocera adopts Statement of Financial Accounting Standards No. 87 for the calculation of employee benefits plan. Employees of
the Company and some domestic subsidiaries are covered by the Kyocera Employee Pension Fund (EPF),
which was established pursuant to the Japanese Welfare Pension Insurance Law (JWPIL).
Benefits under the EPF generally are based on the current rate of base salary, employee' s position length of service
and conditions under which the termination occurs. In accordance with the WWPIL, a portion of the government’s socia security
program, under which the employer and employee contribute an equal amount, is contracted out to the Company
(“contracted-out-portion). The Company adds to it its own non-contributory pension plan (“corporate portion”).
Employees of some overseas subsidiaries of the Company are covered by non-contributory defined benefit pension plans.

4. Derivatives
Effective April 1, 2001, Kyocera adopted SFAS N0.133, “Accounting for Derivative Instruments and Hedging Activities’,
as amended by SFAS No0.138. Kyocerarecords all derivatives as either assets or liabilities on the balance sheet and
measured at fair value. Upon the adoption of these standards, on April, 2001, Kyocerarecorded a one-time and non-cash
unrealized loss of JPY 106 million, net of tax, in accumulated other comprehensive income in the consolidated balance sheet,
aswell asaloss of 1,838 million yen, net of tax, in the cumulative effect of change in accounting principle in the consolidated
statement of income.
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NON-CONSOLIDATED FINANCIAL STATEMENTS

RESULTSFOR THE YEAR ENDED MARCH 31, 2002

KYOCERA CORPORATION



KYOCERA CORPORATION

The non-consolidated financial statements are in conformity with accounting principles generally accepted in Japan.

Date of the board of directors’ meeting for the annual results : April 26, 2002 :
Date of the general meeting of shareholders : June 26, 2002 :

1. Resultsfor the year ended March 31, 2002 :
(1) Results of operations:

Japanese yen
Yearsended March 31,
2002 2001
Net sales JPY 499,264 million JPY 652,510 million
% change from the previous year -23.5% 28.5%
Profit from operations 38,364 million 92,431 million
% change from the previous year -58.5% 68.0%
Recurring profit 56,412 million 114,500 million
% change from the previous year -50.7% 64.8%
Net income 34,475 million 31,398 million
% change from the previous year 9.8% -20.1%
Earnings per share JPY 182.36 JPY 164.98
Return on equity 3.9% 3.8%
Recurring profit to total assets 49 % 10.8 %
Recurring profit to net sales 11.3% 175%
Notes :
1. Average number of common stock outstanding during the year
Y ear ended March 31, 2002 : 189,049,779 shares
Y ear ended March 31, 2001 : 190,318,300 shares
2. Change in accounting policies : None
(2) Dividend information :
Japanese yen
Yearsended March 31,
2002 2001
Y ear-end dividends per share JPY 30.00 JPY 30.00
Interim dividends per share 30.00 30.00
Annual dividends per share 60.00 60.00
Annual aggregate amount of dividends paid 11,342 million 11,342 million
Dividendsto net income 329 % 36.1 %
Dividends to stockholders equity 13% 13%
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(3) Financial condition :

Total assets

Stockholders equity
Stockholders’ equity to total assets
Stockholders equity per share

Notes : Total number of shares outstanding as of :
March 31, 2002
March 31, 2001

Total number of treasury stock as of :
March 31, 2002

2. Forecast for the year ending March 31, 2003 :

Net sales

Recurring profit

Net income

Interim dividends per share

Y ear-end dividends per share
Annual dividends per share

Note : Forecast for annual earnings per share:

Japanese yen
March 31,
2002 2001
JPY 1,110,951 million JPY 1,208,746 million
879,434 million 889,748 million
79.2 % 73.6 %
JPY 4,652.07 JPY 4,675.06
189,041,518 shares
190,318,300 shares
1,276,782 shares
Japanese yen
Six months ending Year ending

September 30,2002

March 31,2003

JPY 214,000 million
14,700 million
9,000 million

30.00

JPY 166.63

JPY 464,000 million
51,400 million
31,500 million

30.00
60.00

With regard to the forecasts set forth above, please refer to the accompanying "Forward Looking Statements”

on page 15.
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ASSETS

Current assets :

Cash and bank deposits

Trade notes receivable

Trade accounts receivable

Marketable securities

Treasury stock

Finished goods and merchandise

Raw materials

Work in process

Supplies

Deferred income taxes

Short-term loans

Other accounts receivable

Other current assets

Allowances for doubtful accounts
Total current assets

Fixed assets :

Tangible fixed assets:
Buildings
Structures
Machinery and equipment
Vehicles
Tools, furniture and fixtures
Land
Construction in progress

Total tangible fixed assets

Intangible assets :
Patent rights and others
Total intangible assets

Investments and other assets :
Investmentsin securities
Investmentsin subsidiaries
Investmentsin subsidiaries

other than equity securities
Long-term loans
Long-term prepaid expenses
Treasury stock
Other investments
Allowances for doubtful accounts

Total investments and other assets

Total fixed assets

Total assets

BALANCE SHEETS

Japanese yen in millions

March 31,

2002 2001 Increase or
Amount % Amount % Decrease
JPY 175,666 JPY 76,034 99,631

50,580 80,658 -30,078
85,035 125,448 -40,412
10,901 59,915 -49,014

- 102 -102

35,944 36,382 -438

21,802 29,556 -7,753

20,571 30,422 -9,850

490 1,275 -785

31,464 29,950 1,514

18,340 25,553 -7,212

3,800 7,566 -3,766

761 4,638 -3,877
-300 -589 289
455,058 41.0 506,915 41.9 -51,857

43,099 46,303 -3,204

2,711 2,706 5

48,510 63,672 -15,162

40 54 -13
9,519 9,568 -48
30,335 30,335 -
744 1,283 -539
134,960 12.1 153,924 12.7 -18,963
4,095 3,522 573
4,095 0.4 3,522 0.3 573
312,723 352,459 -39,735
146,436 145,854 581

25,869 17,943 7,926

23,792 10,000 13,791

3,577 3,610 -32

- 9,842 -9,842

11,907 12,198 -290

-7,470 -7,525 55

516,836 46.5 544,383 45.1 -27,547
655,892 59.0 701,830 58.1 -45,937
JPY 1,110,951 100.0 JPY 1,208,746  100.0 -97,795
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LIABILITIES

Current liabilities:
Trade notes payable
Trade accounts payable
Other payables
Accrued expenses
Income taxes payables
Deposits received
Accured bonuses
Provision for warranties
Provision for sales returns
Other notes payable
Other current liabilities

Total current liabilities

Non-current liabilities :
Deferred income taxes
Accrued pension and severance costs
Directors' retirement allowance
Other non-current liabilities
Total non-current liabilities
Total liabilities

STOCKHOLDERS EQUITY

Common stock
Statutory reserves:
Additional paid-in capital
Legal reserves
Total statutory reserves

Retained earnings:
Reserve for special depreciation

Reserve for research and devel opment

Reserve for dividends

Reserve for retirement benefits

Reserve for overseas investments

General reserve

Unappropriated retained earnings
Total retained earnings

Net unrealized valuation gain

Net unrealized valuation gain on other securities

Treasury stock
Total stockholders' equity

Total liabilities and

stockholders' equity

Japanese yen in millions

March 31,

2002 2001 Increase or

Amount % Amount % Decrease
JPY 1,023 JPY 2,509 -1,485
40,899 60,083 -19,184
66,318 83,047 -16,729
8,810 9,809 -999
11,400 36,600 -25,200
2,581 3,297 -716
11,520 12,330 -810
734 772 -37
229 318 -89
523 447 76
770 2,754 -1,984
144,810 13.0 211969 175 -67,159
12,640 32,809 -20,168
72,612 72,666 -54
1,121 1,215 -94
332 336 -4
86,706 7.8 107,027 8.9 -20,321
231,516 20.8 318,997 26.4 -87,480
115,703 10.4 115,703 9.6 -
174,487 174,487 -
17,206 16,606 600
191,693 17.3 191,093 15.8 600
3,762 3,538 223
1,000 1,000 -
1,000 1,000 -
300 300 -
1,000 1,000 -
446,828 404,828 42,000
35,180 55,021 -19,840
489,071 44.0 466,688 38.6 22,382
93,076 8.4 116,263 9.6 -23,186
93,076 116,263 -23,186
-10,110 -0.9 - - -10,110
879,434 79.2 889,748 73.6 -10,314
JPY 1,110,951 100.0 JPY 1,208,746 100.0 -97,795
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STATEMENTS OF INCOME

Japaneseyen in millions
Yearsended March 31,

2002 2001 Increase or Decrease
Amount % Amount % Amount %
Recurring profit and loss :
Operating income and expenses :
Net sales JPY 499,264  100.0 JPY 652,510 100.0 -153,246  -23.5
Cost of sales 385,740 77.3 477,355 731 -91,615 -19.2
Selling, general
and administrative expenses 75,159 15.0 82,723 12.7 -7,563 -9.1
Profit from operations 38,364 7.7 92,431 14.2 -54,067 -58.5
Non-operating income and expenses :
Non-operating income :
Interest and dividend income 15,473 31 16,624 25 -1,150 -6.9
Foreign currency transaction gains, net 3,753 0.8 7,084 11 -3,331  -47.0
Other non-operating income 3,587 0.7 5,336 0.8 -1,748 -32.8
Total non-operating income 22,814 4.6 29,045 4.4 -6,230 -215
Non-operating expenses :
Interest expense 17 0.0 18 0.0 -1 -5.7
Other non-operating expenses 4,748 1.0 6,957 11 -2,209 -31.8
Tota non-operating expenses 4,765 1.0 6,976 11 -2,210  -31.7
Recurring profit 56,412 11.3 114,500 17.5 -58,087 -50.7
Non-recurring gain and loss :
Non-recurring gain 1,603 04 737 0.1 865 1174
Non-recurring loss 6,293 1.3 67,853 10.3 -61,560 -90.7
Income before income taxes 51,722 10.4 47,384 7.3 4,338 9.2
Income taxes — current 22,137 45 54,068 8.3 -31,931 -59.1
Income taxes — deferred -4,890 -1.0 -38,082 -5.8 33,192 -
Net income JPY 34,475 6.9 JPY 31,398 4.8 3,077 9.8
Unappropriated retained earnings
brought forward from the previous year 6,376 29,860
Interim dividends 5,671 5,670
Amount appropriated for reserve
in respect of interim dividends - 567
Unappropriated retained earnings
at the end of the year JPY 35,180 JPY 55,021
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PROPOSED APPROPRIATION OF RETAINED EARNINGS

Japanese yen in millions

Yearsended March 31,

Increase or
2002 2001 Decrease
Unappropriated retained earnings JPY 35,180 JPY 55,021 -19,840
Reversal of reserves:
Reversal of reserve for specia depreciation 903 820 82
Tota 36,083 55,841 -19,758
To be appropriated as follows:
Legal reserves - 600 -600
Dividends (30 yen per share) 5,671 5,671 -0
Directors bonuses (Note) 75 150 -75
Reserve for special depreciation 289 1,044 -754
General reserve 23,000 42,000 -19,000
Unappropriated retained earnings
carried forward to the next year JPY 7,048 JPY 6,376 672

Note: Corporate auditors bonuses of 2 million yen and 5 million yen are included in directors bonusesin
2002 and 2001, respectively.



1. Summary of significant accounting policies :

(1) Vaduation of securities:
Held-to-maturity securities: Amortized cost method
Investmentsin subsidiaries and affiliates: Cost determined by the moving average method
Other securities
Marketable : Based on market price of the closing date of the financia year
(Unrealized gains and losses on those securities are reported in the stockholders
equity and cost in determined by the moving average method).
Non-marketable:  Cost determined by the moving average method

(2) Vauation of derivativesinstruments : Mark-to-market method

(3) Vaduation of inventories:

Finished good, merchandise and work in process :
Finished goods and work in process are stated at the lower of cost or market, the cost being determined by the average

method. Merchandise are stated at the lower of cost or market, the cost being determined by the last purchase method.

Raw materials and supplies :
Raw materials and supplies, except those for telecommunications equipment and information equipment, are valued at

the lower of cost or market, the cost being determined by the last purchase method.
Raw materials for telecommunications equipment and information equipment are valued at the lower of cost or market,

the cost being determined by the first-in, first-out method.

(4) Depreciation of fixed assets :

Tangible fixed assets :
Depreciation is computed at rates based on the estimated useful lives of assets using the declining balance method.

The principal estimated useful lives are asfollows:
Building and structures 2to 25 years
Machinery and eguipment and Tools, furniture and fixtures 2to 10years

(Change of the useful lives)
The company changed the useful lives of depreciation for buildings (except for buildings improvements) from those

described on Japanese corporate tax reguration into the estimated economic useful livesin thisfiscal year, asaresult
of reviewing the practical lives of buildings. The effect of this change was to decrease profit from operations, recurring
profit and income before income taxes by 2,077 million yen compared with the case on which previous method was

adopted, respectively.

Intangible fixed assets :
Amortization is computed at rates based on the estimated useful lives of assets using the straight-line method.

(5) Accounting for alowance and accruals:

Allowances for doubtful accounts :
Allowances for doubtful accounts are provided at an estimated amount of the past actual ratio of losses on bad debts.

Certain allowances are provided for estimated uncollectible receivables.

Accrued bonuses:
Accrued bonuses are provided based upon the amounts expected to be paid which is determined by actual

payment of previous year.

Accrued pension and service costs :
Pension and severance costs are recognized based on projected benefit obligation and plan assets at the year end.

Past service liability is amortized over estimated average remaining service period of employees (18 years) by using

the straight-line method.
Actuaria gains or losses are amortized over estimated average remaining service period of employees (18 years) by

using the straight-line method following the year incurred.
(6) Trandation of assets and liabilities denominated in foreign currencies into Japanese yen :

Assets and liabilities denominated in foreign currencies are translated at the exchange ratesin effect at the respective balance
sheet dates, and resulting transaction gains or losses are included in the determination of net income.

(7) Lease transactions :
Finance lease other than those which are deemed to transfer the ownership of leased assets to |essees are accounted for by

the method similar to that applicable to an ordinary operating lease.

(8) Consumption taxes are separately identified from each transaction.
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2. Notes to the balance sheet :

(1) Accumulated depreciation of tangible fixed assets
(2) Time deposit pledged as collateral

(3) Discounted trade notes receivable

(4) Guarantee

3. Notes to the statements of income :

(1) Major itemsin non-recurring gain and loss :

1) Non-recurring gain :
Gain on disposal of tangible fixed assets
Reversal of allowance for doubtful accounts

2) Non-recurring loss :
Loss on disposal of tangible fixed assets
Loss on devaluation of investment in securities
One-off amortization of unrecognized net loss for
retirement benefit at transition

(2) Depreciation and amortization :

Tangible fixed assets
Intangible assets
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Japaneseyen in millions

March 31,
2002 2001
JPY 306,989 JPY 285,256
JPY 59,508 JPY 47,884
JPY 14 JPY 4
JPY 44,282 JPY 19,039

Japaneseyen in millions

Yearsended March 31,

2002 2001
JPY 1,260 JPY 250
JPY 338 JPY 362
JPY 1,395 JPY 1,046
JPY 4,885 JPY 514
- JPY 66,286

Japaneseyen in millions

Yearsended March 31,

2002 2001
JPY 38,408 JPY 37,268
JPY 2,114 JPY 1,671



4. Note for lease transaction :

Pro formainformation relating to acquisition costs, accumulated depreciation and future minimum
lease payments for property held under finance leases which do not transfer ownership of the leased
property to the lessee on an “asif capitalized” basisfor the years ended March 31, 2002 and 2001,
isasfollows:

Japanese yen in millions

March 31,
2002 2001
(1) Leased property acquisition costs,
accumul ated depreciation
and balance of leased property :
Acquisition cost JPY 5,694 JPY 5,781
Accumulated depreciation JPY 3,543 JPY 3,456
Net balance of leased property JPY 2,150 JPY 2,325
(2) Future lease payment at the latest balance sheet date :
Due within one year JPY 1,027 JPY 1,054
Due after one year JPY 1,152 JPY 1,339
Tota JPY 2,179 JPY 2,393

(3) Lease payment, depreciation and interests :
Japaneseyen in millions
Yearsended March 31,

2002 2001
L ease payments JPY 1,364 JPY 1,345
Depreciation JPY 1,248 JPY 1,227
Interest expense JPY 120 JPY 121

(4) Calculation of depreciation : Using the straight-line method

(5) Caculation of interests:
The difference between total lease payments and total estimated acquisition costs (fair market value) of leased
property is recognized as interest, and allocated over the lease period based on the sum of digit method.

5. Note for marketable securities:
Market value for investment in subsidiaries and affiliates:

Japanease yen in millions

Carrying Amount Market value Difference
Investment in subsidiaries JPY 57,173 JPY 324,507 JPY 267,333
Investment in affiliates JPY 14,811 JPY 24,312 JPY 9,500
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PLANNED CHANGE OF DIRECTORSAND STATUTORY AUDITORS
(Effective June 26, 2002)

(1) Retiring Representative Director after the Ordinary General Meeting of Shareholders :

Atsushi Mori, presently Senior Managing and Representative Director
and Candidate for new Full-time Corporate Auditor

(2) Candidate for new Full-time Corporate Auditor :
Atsushi Mori, presently Senior Managing and Representative Director
(3) Retiring Corporate Auditor :

Osamu Fujisawa, presently Full-time Corporate Auditor
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2 KYOCERD

1. Consolidated

April 26, 2002
Kyocera Corporation

FINANCIAL HIGHLIGHTS AND FORECASTS

Year ended Year ended | Increase or Year ending | Increase or
March 31, 2002 March 31, 2001 Decrease March 31, 2003 Decrease
Million yen Muillion yen Yo Muillion yen Yo
Net sales 1,034,574 1,285,053 -19.5 1,100,000 6.3
Profit from operations 51,561 207,200 -75.1 93,000 80.4
Income before income taxes 55,398 400,222 -86.2 100,000 80.5
Net income 31,953 219,529 -85.4 60,000 87.8
Earnings per share: yen yen % yen %
Income before cumulative effect
of change in accounting plinciple
Basic 178.74 1,161.20 — - —
Diluted 178.59 1,157.83 — — —
Net income
Basic 169.02 1,161.20 — - —
Diluted 168.88 1,157.83 - 317.12 —
Exchange rates yen yen % yen %
US$ 125 111 — 125 —
EURO 111 100 — 109 —
Million yen Million yen Yo Million yen Yo
Capital expenditure 54,631 105,944 -48.4 50,000 -8.5
Depreciation 76,252 67,096 13.6 68,000 -10.8
R&D expense 40,399 35,128 15.0 46,000 13.9
Million yen Million yen
Total assets 1,645,458 1,728,056 — — —
Million yen Million yen
Stockholders' equity 1,039,478 1,022,065 — — —
Number of employees 44,235 51,113 — — —

Note: Please refer to the accompanying "Forward Looking Statements" on page 15.

2. Non-consolidated

Year ended Year ended | Increase or Year ending | Increase or
March 31, 2002 March 31, 2001 Decrease March 31, 2003 Decrease

Million yen Million yen Yo Million yen Yo

Net sales 499,264 652,510 -23.5 464,000 -7.1

Profit from operations 38,364 92,431 -58.5 39,100 1.9

Recurring profit 56,412 114,500 -50.7 51,400 -8.9

Net income 34,475 31,398 9.8 31,500 -8.6

yen yen Yo yen Yo

Earnings per share 182.36 164.98 - 166.63 —

Dividends per share 60.00 60.00 - 60.00 —

Million yen Million yen % Million yen %

Capital expenditure 21,227 56,453 -62.4 21,000 -1.1

Depreciation 38,408 37,268 3.1 33,000 -14.1

R&D expense 17,179 18,314 -6.2 20,000 16.4
Million yen Million yen

Total assets 1,110,951 1,208,746 — — —
Million yen Million yen

Stockholders' equity 879,434 889,748 — — —

Number of employees 14,568 14,659 — — —

Note: Please refer to the accompanying "Forward Looking Statements" on page 15.
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3. Sales and Operating profit by Operating Segments (Consolidated)

Year ended Year ended Increase or Year ending Increase or
March 31, 2002 March 31, 2001 Decrease March 31, 2003 Decrease
Sales Million yen Million yen % Million yen %
Fine ceramics group 252,879 363,026 -30.3 249,000 -1.5
Fine ceramic parts 73,238 104,765 -30.1 65,000 -11.2
Semiconductor parts 110,257 197,103 -44.1 106,000 -3.9
Consumer-related products 69,384 61,158 13.5 78,000 12.4
Electronic device group 234,938 392,700 -40.2 245,000 4.3
Equipment group 478,293 467,362 2.3 538,000 12.5
Telecommunications equipment 266,243 273,519 2.7 286,000 7.4
Information equipment 176,230 160,175 10.0 206,000 16.9
Optical instruments 35,820 33,668 6.4 46,000 284
Others 86,116 79,790 7.9 83,000 -3.6
Adjustments and eliminations -17,652 -17,825 — -15,000 —
Net sales 1,034,574 1,285,053 -19.5 1,100,000 6.3
Operating profit
Fine ceramics group 22,582 90,603 -75.1 28,100 244
Electronic device group 6,216 128,047 -95.1 19,600 2153
Equipment group 26,013 28,907 -10.0 48,300 85.7
Others 1,549 2,826 -45.2 1,600 3.3
Total 56,360 250,383 -77.5 97,600 73.2
Corporate and equity in earnings etc. -962 149,839 — 2,400 —
Income before income taxes 55,398 400,222 -86.2 100,000 80.5

Note: Please refer to the accompanying "Forward Looking Statements" on page 15.

_40 -






