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Green Procurement

To deal with the increasing global environmental problem, it
is important that not only your company but also the entire
supply chain including suppliers take appropriate actions.
Kyocera established its Green Procurement Standard in 1998
to purchase products and services with low environmental
impact from suppliers positively promoting environmental
preservation activities. In this way, we are actively promoting
green procurement activities.
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== Guidelines for Green Procurement

Kyocera established its Guidelines for Green Procurement
starting requests to suppliers for green procurement in 1998
and is promoting green procurement activities with the
support of such suppliers.

The Guidelines for Green Procurement specifies that we will
check suppliers’ attitudes toward protection of the global
environment and environmental burdens (the chemical
substances that are contained, etc.) on products to be
purchased from them.

We annually check the environmental preservation activities
of each supplier based on the guidelines. Then according to
the results of the check, we request that suppliers improve,
thereby involving our suppliers in promoting environmental
preservation.

In September 2008, in addition to Kyocera’s green supplier
certification system whose application began in order to
strengthen management with regard to chemical substances
contained in products, we revised the Guidelines for Green
Procurement reflecting the latest environment-related
regulations, etc.

Content revised in September 2008 [N -

Ele car]
- Added Kyocera’s green supplier
certification system (a survey of s
management of chemical substances m—
in products).

- Added 14 substances including
perfluorooctane sulfonate to the list
of banned chemical substances.

- Included additions and changes to the
containing chemical substances
survey sheet for procured materials.
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=== Evaluation of activities of suppliers

In FY 2009, we conducted a survey for 1,209 suppliers except
those subject to the newly applied Kyocera’s green supplier
certification system.

Supplier Environmental Status Survey Results in FY 2009

Level A: Very good environmental
w marzaggement
Level B: Good environmental management
Level D 1 5% Level C: Generally good environmental
management
e 14% . Level D: Partial improvement of
_— = environmental management
required
level B 1 3% Level E: improvement of environmental

management required

In FY 2009, we changed the previous four levels of evaluation
of suppliers to five levels. According to the survey results, we
distribute requests to suppliers who were ranked level D or E
so that they can better understand Kyocera’s way of thinking
in regards to the environment and asked them for their
cooperation on environmental conservation activities.

We also conducted a visiting audit for some suppliers at level E
and asked them to improve items as required.

=== Initiation of Kyocera’s green supplier
certification system

Regulations on control of chemical substances in products
are increasing in countries and regions in the world including
Europe in recent years. In such a situation, requests for control
of chemical substances in products from Kyocera’s suppliers are
also increasing. We began applying Kyocera’s green supplier
certification system in 2008.
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In the past, we evaluated the status of environmental
conservation activities of each supplier according to responses
from them. In this certification system, we closely check the
environmental conservation activities and activities for control
of chemical substances in products through a survey and audit
for each supplier. We certify suppliers who will cooperate with
us to manufacture environmentally friendly products, calling
them “Kyocera green supplies.”

When Kyocera initiated
the application of the
certification system, we
held an explanatory
meeting for suppliers
in Kyoto, Tokyo and
Kagoshima in October
2008.

INFY 2010, we will check Explanatory meeting for suppliers

the survey documents

submitted from suppliers as a preparatory step for certification.
We expect to conduct an audit of suppliers in FY 2011,
followed by formal certification.
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=== Support for Building Environment
Management Systems by Suppliers

To support suppliers in obtaining certification of an
environmental management system standard, Kyocera
discloses the KGEMS Manual, which is Kyocera’s own system
based on the ISO 14001 Standard.

Kyocera provides without charge the manual to suppliers in
order to establish environmental management systems. We
are active in helping them construct these environmental
management systems.

KGEMS Manual

Complying with REACH

To strictly observe the new European chemical substance
control known as “REACH”, which was enforced in June
2007, Kyocera periodically exchanges information with
its group companies in Europe for responding to this
matter.

We also completed the procedure for “preliminary
registration” to the European Chemicals Agency within
a time limit, which started in June 2008, and we are
conducting a content survey for substances of very high
concern which require “notification.”

=== Promotion of Green Procurement

Kyocera is seeking to purchase eco-friendly products and
services. We check materials related to production for chemical
substances and confirm that

they conform to the laws Green procurement percentage
. Office paper, stationery, office appliances,
and regulations and the [Offce pap L RRLES

. 1%]
customers’ requirements. 100

For office appliances and
company-owned cars, we
also promote preferential
purchase of eco-friendly 7
products meeting the

Act on Promoting Green
Purchasing, etc.
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Full-scale introduction of hybrid vehicles

In January 2008, Kyocera began full-scale introduction
of hybrid vehicles for general company-owned cars to be
used for operating activities and transfer between plants.
We introduced 93 hybrid vehicles in FY 2009 and now
own 108 hybrid vehicles (53% of general company-owned
cars) as of March 2009.

We will change general company-owned cars to hybrid
vehicles sequentially, promoting the prevention of global
warming.
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